Town of Springfield
Board of Selectmen

Special Meeting

96 Main Street, 3rd Floor

Tuesday, July 1, 2014-  5:00pm

Chair Kristi Morris called the meeting to order at 5:00pm.
Present:
Chair Kristi Morris, Vice-Chair Stephanie Thompson, David Yesman, George McNaughton, Robert Forguites, and Jeff Mobus.

1.
Setting the 2014-2015 Tax Rate.

Bob Forguites said that the purpose of this meeting is to set the tax rates for the 2014-2015 fiscal year.  Mr. Forguites read the proposed tax rates for the upcoming year.  The Homestead Tax Rate would increase from 2.8400 to 2.9000 and the non-Residential Tax Rate would increase from 2.6651 to 2.7290.  
Jeff Mobus described the difference between the Homestead Tax Rate and the non-Residential Tax Rate. The difference is in the education tax.  Both education tax rates are set by the state and modified by the Common Level of Appraisal.  However, the Homestead rate if further modified by the level of per pupil spending.  As the per-pupil spending is higher than the state-wide average, the Homestead rate is accordingly higher.  

George McNaughton asked about the $0.0058 assessed for Voted Contracts.  Jeff Mobus responded that the town has voted to exempt three properties from taxes (the former North Springfield School, Turning Point, and the SEVCA property).  In addition, the Town voted to increase the exemption for veterans with at least a 50% disability from $10,000 to $40,000.  As a result of those votes, the town is required to make the education fund whole.  This is done by assessing the entire town this additional amount.  George McNaughton asked why the North Springfield School property was not statutorily exempt.  Jeff Mobus replied that it does not fall under the Public, Pious, or Charitable category as determined by the State of Vermont.  
Stephanie Thompson asked how many Homestead properties there are vs. non-Residential properties.  Jeff Mobus responded that there are 3775 taxable parcels according to the 411.  The number of Homestead properties is usually around 2700 (as determined by those who file the Homestead declaration annually).  He added that for the FY15 year, the Town had received credits for 1491 properties that totaled $2,600,000.  Those are for the people who filed timely, there will be another batch in the fall for late filers.  He expects the total for the income sensitivity payments to reach $2,800,000 for over 1600 taxpayers when the fall batch arrives.  Of this $2,800,000, approximately, $2,000,000 is used to reduce the amount collected and paid to the school district (for those households with income under $90,000.  The other $800,000 or so is received by the Town to offset Town taxes for those households with income under $47,000. 
David Yesman moved to adopt the tax rates as presented by the Town Manager. Stephanie Thompson seconded the motion that then passed unanimously.

2.
Designate Meeting Notice Posting Locations.
Bob Forguites told the Board that new laws require that all public meetings be posted in three places, Town Hall and two additional places.  He said that the Town is planning to post in Town Hall and three additional locations: Town Library, North Springfield Post Office, and the Town website.  He asked the Board to designate these locations as the official notice posting locations.  David Yesman moved to designate Town Hall, the Town Library, the North Springfield Post Office, and the Town website as the official Meeting Notice Posting Locations.  Stephanie Thompson seconded the motion that then passed unanimously.

3.
 Execute Bond Forms.

Jeff Mobus told the Board that these Bond Forms are for the final bond to pay off the completed Water and Combined Sewer Overflow (CSO) projects that were begun about 15 years earlier.  The amount of the bond is $2,805,000, and the interest rate won’t be determined until the bond is actually sold the last week in July.  He noted that the paper work includes a 30 year repayment schedule.  However, due to time limits on short term borrowing cost repayment, the term has been reduced to 20 years.  The Town’s bond counsel Paul Giuliani will make that change when he receives the signed paper work back.  The completed forms must be in Mr. Giuliani’s hands by July 8th in order for the bond to be sold.  Jeff Mobus also indicated that, if the Board authorizes the execution of these forms that Peter MacGillivray will sign the forms this week so that all Board members sign.  Stephanie Thompson moved to execute the bond forms.  George McNaughton seconded the motion that then passed unanimously.
Stephanie Thompson moved to adjourn.  David Yesman seconded the motion that then passed unanimously.
The meeting adjourned at 5:20pm.
No further business was conducted.

Respectfully submitted,

Jeff Mobus 

Acting Secretary

